@ lowaBeefCenter.org

| owaos Beef

Business Climate

John D. Lawrence
Extension Livestock Economist and
Director, lowa Beef Center at
lowa State University

IOWA STATE UNIVERSITY

University Extension
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@ lowa Was #1 In Beef

pz 1968-1972 #1 in fed cattle marketing
pzOver 4 million fed cattle per year
Dz18% of the US total
pz The world changed
pz Technology
pzEconomies of scale
Dz lrrigation
pz Clean Water Act
pzEmphasis on lean beef
pzFalling consumer demand
pz 1.275 million marketings in 2007
pz 1.860 million marketings in 2007

IOWA STATE UNIVERSITY

University Extension



lowaBeefCenter.org
World Changing Again
pzRIsing beef demand
pzUp from 1998 but below 2004

ppcEmphasi s on nqual |
pzChoice-Select spread has widen
pzUpper Choice and Prime premiums
pzGr owi ng fAnatural 0O me
pzCost structure shift

pzCoproduct suplus
pzHIgher energy prices
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National Beef Sector
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@ lowaBeefCenter.org

BEEF PRICE-QUANTITY RELATIONSHIP

Annual, Retail Weight, Deflated All Fresh Retail Price
$ Per Pound
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US BEEF AND VEAL EXPORTS

Carcass Weight, Annual

Bil. Pounds
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@ lowaBeefCenter.org

US BEEF EXPORTS TO MAJOR MARKETS
Carcass Weight, Monthly

Mil. Pounds
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AVERAGE RETURNS TO CATTLE FEEDERS

Feeding 725 Lb. Steers, S. Plains, Monthly
$ Per Steer
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Changing lowa Picture
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: USDA-NASS Revisions

A In the January 2009 Cattle report USDA
made major revisions to the number of
cattle on feed in lowa.

A Did not change the total number of cattle,
but recogni ze t hat mc

A In March they released the revised
Inventories going back 5-years.
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CATTLE ON FEED JANUARY 1, 2009
(1000 Head)

B 490to 2,800 (6)
M 200to 490 (6)
] 80to 200 (6)
[] 30to 80 (6)

Other States 14.7 ] O0to 30 (10

U.S. Total 1385;

Livestock Marketing Information Center

Data Source: USDA/NASS C-N-03
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@ lowaBeefCenter.org

CATTLE ON FEED JANUARY 1, 2009
AS A % OF 2008

Other States 83
US Total 93

Livestock Marketing Information Center
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Il 106 to 180
B 98 to 106
M 96 to 98
] 89to 96
] 67to 89
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@IowaBeefCenter.org
lowa Fed Cattle Marketings (1000 Head) By Feedlot

Capacity Category, March 2009 Revisions
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Beef Packing within 250 Miles
of Ames, |A and Garden City, KS

Garden City, .

Company City Kansas Company City Ames, lowa
Tyson Garden City, KS 0 Tyson Denison, 1A 93
National Beef Dodge City, KS 52 Greater Omaha Omaha, NE 171
Excel Corp Dodge City, KS 52 O'Neill Packing Co.  Omaha, NE 171
National Beef Liberal, KS 68 . )

Agri-Processors Postville, 1A 175
Booker Custom Booker, TX 130

Dakota Premium St.Paul, MN 217
Swift & Company Cactus, TX 170

Tyson Geneseo, IL 220
Tyson Amarillo, TX 229

) PM Beef Group Windom, MN 227

Elkhorn Valley Wellington, KS 235
Tyson Lexington, NE 240 Excel Corp Schuyler, NE 227
Coleman Natural Limon, CO 249 Tyson Dakota City, NE 234
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@IowaBeefCenter.org
Cattle on Feed, 1000 Head Capacity Feedlots
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lowaBeefCenter.org
Annual Average Fed Steer Basis to lowa,

Not Adjusted for Grade or Shrink
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lowaBeefCenter.org
Fed Steers Live Basis to lowa

Not Adjusted for Grade or Shrink
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@ lowaBeefCenter.org

Al owads feedl ot invent
thought and stronger i not weaker than
national trends

A Growth in northern cattle feeding, but not
packer capacity. Basis has weakened
relative to other regions.

Summary
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Where do we go from here?
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Fertilizer is %2 of
the energy used
in corn
production.
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Drying of DDG can
be 30% of the
energy costs of
ethanol production
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